
Program 1.3: Drug Strategy 

Program Objectives 

Reduce the harmful effects of tobacco use 

Under the Tobacco Plain Packaging Act 2011, all tobacco products manufactured 
or packaged in Australia for domestic consumption and all tobacco products sold in 
Australia are to be in plain packaging. This initiative aims to: reduce the appeal of 
tobacco products to consumers, particularly young people; reduce the ability of 
tobacco products to mislead consumers about the harms of smoking; and increase 
the visibility and effectiveness of mandated health warnings. In 2013-14, the 
Department will continue compliance activities to ensure comprehensive and 
effective implementation of the legislation. 

Reduce harm to individuals and communities from excessive alcohol consumption 
and use of illicit drugs 

Under the guidance of the National Drug Strategy 2010-2015, the Department will 
continue to work with jurisdictions and communities to deliver services and education 
initiatives promoting responsible alcohol consumption and reducing the use of illicit 
drugs. These include messages targeted at high risk groups such as young people 
and Aboriginal and Torres Strait Islander peoples. 

Under the National Drugs Campaign, activities will be funded to educate and 
reinforce young people’s knowledge of the harms and risks of illicit drug use. 

The Australian Government will promote evidence-based messages about the harms 
of drinking alcohol during pregnancy. These messages will complement other 
activities to reduce the prevalence and impact of Foetal Alcohol Spectrum Disorders 
in Australia. The Government has also committed to evaluate the voluntary alcohol 
industry labelling initiative warning of the harms of alcohol during pregnancy. The 
evaluation will be completed in 2013-14. 

Through the Substance Misuse Service Delivery Grants Fund, the Government will 
continue to fund activities to promote and support drug and alcohol treatment 
services across Australia building the capacity of services to effectively identify and 
treat coinciding mental illness and substance misuse. The expanded rollout of low 
aromatic fuel to Northern Australia will also continue. 

The Australian Government will commission a review of the drug and alcohol 
prevention and treatment services sector. The review will aim to clarify the range of 
services currently funded; develop common understanding amongst governments 
and the sector of current and future service needs; and clarify the type and timing of 
drug and alcohol funding activities undertaken by governments. The review will be 
concluded in 2014 and its findings will inform the next funding round under the 
Substance Misuse Service Delivery Grants Fund scheduled to commence in late 
2014. 

Through the Substance Misuse Prevention and Service Improvement Grants Fund, 
the Government will continue to invest in illicit drug and alcohol research. The non-
government sector will also be supported to ensure a strong community voice on 
illicit drug and alcohol issues. Funding will also be provided for prevention and early 
intervention activities. 

Program 1.3 is linked as follows: 

- This Program includes National Partnership Payments for: National coronial 
information system (agreement still being finalised at time of publication). 



 
- Partnership payments are paid to state and territory governments by the 

Treasury as part of the Federal Financial Relations (FFR) Framework. 
For Budget estimates relating to the National Partnership component of the 
program, refer to Budget Paper 3 or Program 1.10 of the Treasury’s Portfolio 
Budget Statements. 

- The Department of Families, Housing, Community Services and Indigenous 
Affairs (Indigenous Capability and Development - Program 7.4); and the 
Attorney-General’s Department (Indigenous Law and Justice - Program 1.5) 
for the Petrol Sniffing Strategy. 

- The Treasury (Australian Competition and Consumer Commission – 
Program 1.1) for graphic health warning measures. 

 
 
Program 1.3: Expenses 

2012/13: 236,998,000 

2013/14: 258,796,000 

2014/15: 241,636,000 

2015/16: 246,102,000 

2016/17: 250,773,000 

 
 
 
Department of Health & Ageing 
  
Invest in more and better coordinated services for people with mental illness 

The Mental Health Nurse Incentive Program provides access to coordinated clinical 
care for patients with severe and persistent mental health disorders in the primary 
care setting. In 2013-14 additional funding will be provided to enable community 
based general practices, private psychiatric practices and other similar organisations 
to continue existing arrangements with mental health nurses to provide coordinated 
clinical care. The Government will also work with stakeholders in 2013 -14 to improve 
the design of the program in response to an evaluation of the program published in 
late 2012. 

In 2013-14 the government will continue to support services for women experiencing 
depression during pregnancy and in the first year after the birth of a child, building on 
the success of the existing National Perinatal Depression Initiative. Funding will be 
provided to states and territories to continue screening, support services and training 
for health professionals, and to beyondblue to continue its national coordination and 
leadership role in perinatal depression. 

The Government’s Partners in Recovery initiative will engage non-government 
organisations to improve the coordination and collaboration of multiple services to 
benefit people with a severe and persistent mental illness with complex needs. 
Organisations will be engaged in 2013 and access will be steadily ramped up to 
benefit up to 24,000 people per annum by 2015-16. 

The Government, in 2013-14, will continue its focus on improving mental health 
services for teenagers and young adults by providing increased funding to the 
headspace program.  This funding will see 30 centres commence operations and 



approximately 15 new centres announced. A total of 90 headspace centres will be 
funded by 2014-15. 

In 2013-14, the Government will provide further support for mental health services for 
teenagers and young adults through the establishment of early psychosis services 
based on the Early Psychosis Prevention and Intervention Centres (EPPIC) model. 
The EPPIC model promotes early detection and management of psychosis, and 
holistic support – resulting in better mental health and social outcomes for young 
people experiencing early psychosis and their families. 

In 2013-14, the Australian Government will continue to expand the Access to Allied 
Psychological Services (ATAPS) program. ATAPS funds Medicare Locals to broker 
allied mental health professionals to provide psychological treatment to people with a 
diagnosed mental disorder. The expansion targets hard to reach groups and 
communities that are currently underserviced, such as children, Aboriginal and 
Torres Strait Islander communities and socio-economically disadvantaged 
communities. 

The Government’s new initiatives in e-mental health, which commenced in 2012, the 
single online mental health portal (mindhealthconnect) and virtual clinic (MindSpot), 
will continue to develop and increase their reach to improve access to online services 
for people with mild to moderate anxiety, depression and those experiencing 
psychosocial distress. 

To help children develop well, build resilience and avoid behavioural and mental 
health issues, the Government will expand the Medicare Healthy Kids Check to 
include consideration of emotional wellbeing and development. Phase One of the 
Check will commence in eight Medicare Locals in 2013 with GPs, practice nurses 
and Aboriginal health workers, prior to universal implementation later in 2013-14 
  
Pharmaceuticals and pharmaceutical services 
  
The PBS is the primary means through which the Australian Government ensures 
Australians have timely and affordable access to pharmaceuticals. In 2012-13, the 
PBS is expected to cost $9.5 billion, increasing to $9.9 billion in 2013-14. 
  
The listing of medicines on the PBS is based on the advice of the Pharmaceutical 
Benefits Advisory Committee (PBAC), an independent, expert advisory body 
comprising doctors, other health professionals and a consumer representative. The 
PBAC assesses the safety, therapeutic benefits and cost-effectiveness of the 
medicine for the intended use, in comparison with other available treatments. Since 
the Mid Year Economic and Fiscal Outlook in October 2012, the Government has 
approved a number of new or amended PBS listings, at an overall net cost of $692 
million over five years, including the listing of pregabalin (Lyrica®) for the treatment 
of chronic pain on 1 March 2013, and the listing of two new innovative medicines, 
boceprevir (Victrelis®) and telaprevir (Incivo®), to treat Hepatitis C. 
  
  
Attorney Generals Department 
  
National Crime Prevention Fund 
  
The National Crime Prevention Fund will use funds confiscated from criminals to fund 
community safety infrastructure like closed-circuit television (CCTV) systems and 
street lighting. 
  



The Fund will also expand youth mentoring and outreach programs run by Father 
Chris Riley’s Youth Off The Streets, Police-Citizens Youth Clubs and other not-for-
profit organisations that target young people at risk of falling off the tracks and getting 
involved in crime. 
  
  
Department of Families, Housing, Community Services and Indigenous Affairs 
  
Renewed National Partnership Agreements to help Close the Gap 
  
The Australian Government will work with Indigenous stakeholders and State and 
Territory Governments to continue our joint efforts to close the gap on Indigenous 
disadvantage. 
  
The Government will renegotiate agreements with states and territories to further 
improve Indigenous health and access to the internet in remote Indigenous 
communities: 
  
Closing the Gap in Indigenous Health Outcomes – the Government is investing $777 
million over three years to 30 June 2016 to ensure Indigenous Australians continue 
to benefit from improved health services. The Government is also working closely 
with Indigenous Australians and their representatives to develop the National 
Aboriginal and Torres Strait Islander Health Plan. This plan will help to strengthen 
our efforts to close the gap in life expectancy and child mortality between Indigenous 
and non-Indigenous people. 
  
The Australian Government expects states and territories to also continue their 
investment in National Partnership Agreements to help close the gap. 
  
  
AusAID 
  
Asia-Pacific Region 
  
The 2013-14 Budget delivers increased funding to key countries in the Asia-Pacific 
region to continue to assist developing country partners meet the MDG targets. This 
includes: 
  
Indonesia from $541.6 million to $646.8 million to improve health and education 
outcomes, justice and governance; 
  
Myanmar from $64.2 million to $82.8 million to help reduce poverty by supporting 
education, health and livelihoods; and 
  
Fiji from $49.2 million to $58.2 million to strengthen health and education and 
improve economic livelihoods. 
  
In addition, the 2013-14 Budget provides around $900 million over four years in new 
initiatives for the Asia-Pacific region and in support of our global and humanitarian 
commitments, comprising: 
  
Enhancing Australia’s commitment to development in the Asia-Pacific region ($390.9 
million over four years). This new measure will help make the MDGs more 
achievable in our region. This measure includes funding to improve outcomes 
against MDG1 (poverty and hunger), MDG2 (universal education) and MDG5 



(maternal health) in target countries in the Asia Pacific region 
  
Continuing Australia’s support to Solomon Islands ($480.7 million over four years, of 
which $354.5 million is ODA-eligible) with renewed funding during the RAMSI 
transition phase for key development programs in the Law and Justice and 
Governance sectors. From 1 July these will form an important part of Australia’s 
bilateral development assistance to Solomon Islands. In addition, this initiative will 
provide funding for ongoing support to the Participating Police Force by the 
Australian Federal Police and funding for the Department of Foreign Affairs and 
Trade to coordinate RAMSI and support civilian aid activities. 
	   
 
 
Department of Veteran Affairs 
  
STRENGTHENING VETERAN MENTAL HEALTH 
  
The 2013-14 Federal Budget will provide an additional $26.4 million over four years 
to strengthen the mental health support available to Australia’s veteran community, 
with new measures to take effect from July 2014. 
  
"With the draw down in Afghanistan, the mental health of veterans is a critical 
priority," Minister for Veterans’ Affairs, Warren Snowdon, said 
  
"This additional funding will help with the prevention, early intervention and treatment 
of mental health conditions for our veterans and provide an improved compensation 
claims process," Mr Snowdon said. 
  
Under the funding, $14.6 million will go to extending existing arrangements which 
support immediate treatment for diagnosed Post Traumatic Stress Disorder, other 
anxiety disorders and depression, without the need to lodge a compensation claim. 
The arrangements will be extended to include treatment for alcohol and substance 
misuse disorders. 
  
These arrangements, already available to ex-serving personnel with operational 
service, will also be extended to ex-serving personnel with eligible peacetime service 
since 1994. 
  
This responds to the Government’s commitment under the 2011 Review of Military 
Compensation Arrangements to examine further evidence on access to this 
treatment. 
  
In recognition of the central role played by the Veterans and Veterans Families 
Counselling Service (VVCS), eligibility for this service will also be extended to new 
groups of current and former serving ADF personnel through this Budget.  
  
These new groups will include border protection personnel, disaster zone personnel, 
personnel involved in training accidents, ADF members medically discharged, and 
submariners; and their partners and dependent children up to the age of 26. 
Partners, dependent children up to 26 years, and parents of ADF members killed in 
service-related incidents will also be included. This will be funded at a cost of $6.4 
million over four years. 
  
Around $1.1 million will also go towards the establishment of a post discharge GP 



health assessment for former ADF members. 
  
"These steps are important to give wider access to treatment for mental health 
issues, a crucial move forward and a reminder of this Government’s ongoing 
commitment to support Australia’s veteran and ex-service community," Mr Snowdon 
said. 
  
In addition, the Gillard Government is also funding a range of initiatives designed to 
build mental health resilience. 
  
A new online program called LifeSMART will build upon the successful Defence 
resilience program, Stress Management and Resilience Training, to provide a similar 
program for the ex-service community. 
  
"LifeSMART will assist ex-servicemen and women with problems they may encounter 
in their daily lives, especially upon returning from service and transitioning back into 
civilian life," Mr Snowdon said. 
  
LifeSMART will be complemented by the establishment of a peer-to-peer support 
network to allow for ongoing support and care for the recovery of clients with a 
mental health condition. 
  
"Trained peers will be matched to a person in need to assist in the development of 
coping strategies and management of the day to day challenges of life with a mental 
health condition," Mr Snowdon said. 
  
This Budget will improve processing for compensation claims, with a particular focus 
on the timeliness of claims for mental health conditions. 
  
"To assist veterans with making claims for mental health conditions, the Government 
will also develop new pathways for making access to Department of Veterans’ Affairs 
arrangements easier for clients with mental health conditions," Mr Snowdon said. 
  
"This includes helping to ensure that the compensation claims process does not 
exacerbate a client’s mental health condition." 
  
The funding in this Budget will strengthen and enhance the well-established mental 
health programs that provide invaluable support when and where needed for 
Australia’s veterans. 
  
"These men and women have fought for our country and have made sacrifices to 
ensure we live how we do today. They deserve the best support and care available, 
something this Government is committed to providing," Mr Snowdon said. 
  
  
PROTECTING THE INTEGRITY OF THE WINE PRODUCER REBATE 
  
The Government recognises the importance of wine producer rebate to small 
winemakers, as well as its ongoing integrity. The Government improved the integrity 
of the wine producer rebate by ensuring that wine producers cannot claim multiple 
rebates where wine is blended or further manufactured. 
  
REFORMING THE TAXATION OF TOBACCO 
  
Despite reductions in tobacco consumption among the general Australian population, 



tobacco continues to be a major cause of death and disability, with more than three 
million Australians still smoking at least daily or weekly. Around 15,000 people die 
each year of smoking related illness. In line with the AFTS review, the Government 
will index tobacco excise and excise equivalent customs duty to average weekly 
ordinary time earnings (AWOTE), replacing the current CPI indexation. This will 
ensure, through modest increases, that the excise component of tobacco keeps pace 
with incomes. 
  
(note: this is expected to lead to a 7 cent increase in a packet of cigarettes) 
 
 
 
 


