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Dear Community Sector Manager 
 
Red-Tape Reduction: change to Associations Incorporated Regulation 1991 
 
I am writing to inform you of a recent reform measure that will benefit many ACT 
community sector organisations.  The Attorney General, Mr Simon Corbell MLA and 
Andrew Barr MLA, the Minster for Community Services, recently announced that the 
ACT Government will introduce changes to the Associations Incorporation Act 1991 
regulations that will double the threshold before an incorporated association is 
required to appoint an auditor registered under the (Commonwealth) Corporations 
Act 2001.   
 
Under these changes, incorporated associations will only be required to appoint an 
auditor registered under the Corporations Act 2001 if their gross receipts are greater 
than $1,000,000.  This is a doubling of the current threshold and brings it into line 
with the threshold that will be applied by the Australian Charities and Not-for-profit 
Commission (ACNC). 
 
All incorporated associations with annual gross receipts between $500,000 and 
$1,000,000 will be able to appoint auditors who are members of the Institute of 
Chartered Accountants, the Institute of Public Accountants or of CPA Australia, but 
for these associations it will not be necessary for the auditor to also be registered 
under the Corporations Act 2001. 
 
The change will be made as soon as practicable, and in time to apply to the 2012-
2013 financial year for those incorporated associations that have not yet appointed 
an auditor for their 2012-2013 audits. This simple change to audit regulations has the 
potential to deliver up to $400,000 in annual savings across eligible community 
sector organisations in the ACT. 
 
This change is just one of a number that the Community Sector Reform Program will 
introduce to support the community sector. Earlier this year the Minister announced 
at the Community Sector Red-Tape Reduction Forum that the Community Services 
Directorate will limit financial reporting for service funding agreements to once per 
year, rather than every six months.   
 
In March the Government agreed to act to avoid the dual regulatory regimes for 
charities created by the establishment of the ACNC. ACT Government officials are 
regularly meeting with the ACNC in order to establish a regulatory system that 
eliminates duplications and adds the greatest value for the ACT community sector. 
 



 
Other recent significant reform program activity includes preparations for the 
delivery of a Governance and Financial Management Initiative to the sector.  
I recently wrote to you inviting expressions of interest in this sector development 
initiative.  This first sector development module will assist eligible organisations to 
make an assessment of their current governance and of their strategic planning for 
the future. Further sector development initiatives are being co-developed with the 
Community Sector Reform Advisory Group and will be rolled out in the coming 
months. 
 
The ACT Government is committed to reducing red-tape for the community sector in 
the ACT and to implementing practical, effective and efficient measures that will 
support the viability of community organisations.  If you have any questions about 
the reform program please contact Mr Robert Gotts, Director of the Community 
Sector Reform Program at Robert.Gotts@act.gov.au 
 
Yours sincerely 
 
 

 
Bronwen Overton-Clarke 
Executive Director 
Housing and Community Services 
and Chair of the Community Sector Reform Advisory Group 
30 April 2013 
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